(GENERAL FUND & LIABILITIES

‘General fund

nt liabilities

rade and other payables
rovision for taxation

2020

Rupees

433,712 785,462
10,200,000 10,200,000
10,633,712 10,985,462
1,525,027 1,673,736
123,441 27,330
24,519 519
113,178 112,869
132,000 132,000
1,233,054 860,114
27,525 69,881
3,178,744 2,876,449
13,812,456 13,861,911
(1,761,461) (1,696,990)
10,000,000 10,000,000
8,238,539 8,303,010
5,385,969 5,370,953
187,948 187,948
5,573,917 5,558,901
13,812,456 13,861,911

f Executive
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2021 2020
Rupees Rupees

(4,920) (1,351,205)
(1,726,883) (2,221,195)
(1,731,803) (3,572,400)
1,667,332 1,784,334
(64,471) (1,788,066)
after taxation (64,471) (1,788,066)
-annexed notes from 1 to 16 forms an integral part of these financial statements. Q
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ce as at June 30, 2021

General fund Loss for the year Total
( Rupees )
91,077 e N,077

= (1,788,067) (1,788,067)
(1,788,067) 1,788,067 !
(1,696,990) . (1,696,990)

. (64,471) (64,471)

(64,471) 64,471

(1,761,461) . (1,761,461)

Chairman / Chief Executive

. Sono Khanaharani
CEO/CHAIRMAN

nexed notes from 1 to 16 forms an integral part of these financial statements.
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2021 2020
Rupees Rupees
(64,471) (1,788,067)
351,750 363,083
287,279 (1,434,984)
/ decrease in debtors (96,111) 120,420
| decrease in advance to staff and supplier (24,000) 34,399
in deposits & prepayments - 232,037
) / decrease in accrued interest on investment (309) 40,536
se / (increase) in stock in hand 148,709 38,100
ase in accrued and other payables 15,016 1,389,467
43,305 1,854,961
(372,940) (520,525)
- (42,356) (100,548)
 CASH FLOWS FROM INVESTING ACTIVITIES
utilized for purchase of fixed asset .
sal of investment in Term Deposit Receipts 10,369,169
ent made in Term Deposit Receipts (10,200,000)
h used in investing activities (42,356) 66,621
'FLOWS FROM FINANCING ACTIVITIES
ase in cash and cash equivalents (42,356) 68,621
cash equivalents at the beginning of the year 69,881 1260
27,525 69,881
s from 1 to 16 forms an integral part of these financial statements. Q}i

o e
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Wmd’lﬂon s a company limited by Guarantee, incorporated in Pakistan under section 42 of the repesled

anies Ordinance, 1984 on June 04, 2012, The company's registered office is located at Khairpur Mirs Sindh
. The principal activity of the company is to promote handicrafts, poverty alleviation and women emponernent

nization is a not-for-profit association in accordance with section 42 of the repezled Companies Ordinance, 1924,

Subsequent to the reporting date, the Company's licence has been revoked by Securities and Exchange Commission of
Pakistan (SECP) due to non submission of audited financial statements which may cast significant doubt about the
company's ability to continue as a going concern.

- Management contends that Securities and Exchange Commission of Pakistan (the Commission) order is based

msunderstanding as the Company's licence had already expired in 2017 and application for the renswz! of licence had
which is still pending with the Commission. Therefore, the licence did not exist that could be re voked by the Commissio
Management is confident that since audited financial statements have now been finalized, which will be submitted 10 the
Commission shortly after issuance of audit reports, the Commission will agree to renewzl of the licence commission for
renewal of the Company in public interest.

 mpacts of COVID 19 pabdemic

~ The outbreak of COVID 19 pandemic in the year has significantly affected the operations of the compan
government authorities ceased for a significant period of amount of time and as a result, normal cours
revenues have been negatively impacted and the company suffered a loss.

V)
- |
D =

- Due to both of the above factors,the Company's has suffered net accumulated losses of Rs. 1,761,461 as at reporting date
~ Moreover, the current liabilities of the Company exceeds its current assets by Rs. 2,395,173

Mitigating factor

The management of the Company is hopeful that upon submission of audited financial statements its licence wil be
restored / renewed. Also, the management has taken various measures to manage the business through COVID 1¢ cris's
including reduction in expenses to cater the short term cash flow needs. Thus these financial statements has been

nts have been prepared in accordance with the accounting and reporting standards as applicable in
accounting and reporting standards applicable in Pakistan comprise of:

i T R ey
TSI O DA PR
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% Small and Medium-sized Entities (IFRS for SMEs) issued by the
B) as notofied under the Companies Act, 2017;

Not for Profit Organizations (Accounting Standard for NPO) issued by the Institute of Chartered
an as notified under the Companies Act, 2017; and

provisions of and directives issued under the Companies Act, 2017 differ from the IFRS for SMEs or the Accounting
dard for NPOs, the provisions of and directives issued under the Companies Act, 2017 have been followed.

2. Basis of measurement

- These financial statements have been prepared under the historical cost convention except as otherwise stated in the
respective policies and notes given here under.

~ 2.3. Functional and presentation currency

g The financial statements are prepared in Pakistani Rupees, which is the Company's functional and presentation currency.
N Amounts presented in the financial statements have been rounded off to the nearest thousand rupees, unless otherwise
e stated.

, 2.4, Significant accounting estimates and judgements

g

R
o
=

The preparation of financial information requires the use of certain critical accounting estimates. It also requires

= management to exercise its judgement in the process of applying the accounting policies. Areas involving a higher degree
- of judgement or complexity, or areas where assumptions and estimates are significant to the financial information are
disclosed in note 3.

3 5_7r SIGNIFICANT ACCOUNTING POLICIES

o,

31, Revenue recognition
K3t

Revenue is recognized when it is probable that the economic benefits associated with the transaction will flow to the
company and the amount of revenue and the associated cost incurred or to be incurred can be measured reliably, on the

 following bases:
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d and the risk tnd rawards of ownershlps have passed to the

ntis recognized on receipt basis.
d equipment

e stated at cost less accumulated depreciation, if any.

eciation is calculated on a straight-line basis over the estimated useful life of the assets. Depreciation on additions is
Mhrlhe full month in which an asset is available for use and on deletions, upto the month of immediately preceding
the month of deletion.

 Maintenance and normal repairs are charged to statement of profit or loss as and when incurred. Major renewals and

improvements are capitalized.

Gain or loss on disposal, if any, is included in statement of profit or loss.

~ 3.3. Intangible assets

. ~ Intangible assets acquired having finite useful life are capitalized at cost and stated at cost less amortozation. The rate of
amortization is 33% applying straight line method.

3 Amortization on additions is charged from the month during which the asset is put to use or acquired. For dispisals during
P the year, amortizations is charged upto the month preceding the month of disposal.

3.4, Investments

: ,;1,{ Investments are classified as held to maturity, which are securities with a fixed maturity that the Fund has the intention and
ability to hold untill maturity.

All investments are initially recorded at cost. Held to maturity investments are subsequently carried at amortized cost using
the effective interest rate method.

Profit on investment is accrued on the basis effective yield of respective investments and is shown net of tax with held, if

are valued at the lower of cost and net realizable value except for stock in transit which is valued at invoice price
penses incurred up to the balance sheet date. :

i
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bpresen current tax expense, Provision for current taration Is biassd on tarable inopme o i
aftor taking Into account tax credits and tar robates, if any.

8h equivalents comprised cash in hand & cash with banks on 54 Jings and current accounts
d other payable

rade and other amounts payable are carried at cost which is the fair value of the consideration to be

joods and services received.

paid in
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4 FIXED ASSETS

Description

Office equipment

Office furniture
Vehicles

Total

Description

Office equipment
Office furniture
Vehicles

Total

June 30, 2021

r Cost Accumulated Depreciation w.D.V
Rate %
Balance as at || Additions during || Balance as at Balance as at Charged for the Balance as at Balance as at
July 01, 2020 the year June 30, 2021 July 01, 2020 year June 30, 2021 June 30, 2021
1,877,017 1,877,017 1,581,164 142,285 1,723,449 153,568 25%
1,399,791 1,399,791 910,182 209,465 1,119,647 280,144 20%
765,965 765,965 765,965 765,965 - 20%
4,042,773 4,042,773 3,257,311 351,750 3,609,061 433,712
[ June 30, 2020
l Cost l Accumulated Depreciation W.D.V
Balance as at July || Additions during [|Balance as at June]| Balance as at July || Charged for the |{Balance as at June]| Balance as at Releds
01,2019 the period 30, 2020 01,2019 year 30, 2020 June 30, 2020
1,877,017 1,877,017 1,438,879 1
Of 90, 42,285
765,965 ’ 158 910,182 489,609  20%
’ 765,965 765.965
’ N 765,965 - 20%
4,042,773 4,042,773
042, 2,904,228 353,083 3,257,311 785,462 w
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2021 2020
Note Rupees Rupees

nts TDRs from NRSP Microfinance Bank carrying profit at 10 - 13.5 % per annum with maturity period of 3 yez

60,000 60,000
72,000 72,000
132,000 132,000
7 CASHAND BANK BALANCES
~ Cashinhand 18,829 10,295
‘Cash at banks
- saving account 8,696 59,586
- current account - -
8,696 59,586
27,525 69,881
Saving account carries interest rate ranging from 4% to 7% (2020: 5% to 8%) per annum.
8 TRADE AND OTHER PAYABLES
 Auditors'fee 200,000 100,000
;e Salaries and wages payable 2,936,720 3,023,000
; ling tax payable 44,214 44 214
yable 1,331,387 1,335,437
und deductions 395,205 395,205
sits from shops 400,000 400,000
78,443 73,097

%

9,385,969 5,370,953
_——
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9  DEFERRED GRANTS

Development Grants From
NARA Fund Fund NCFC BBSYDP SEF Fund Local
9.1 9.2 9.3 9.4 95 96
{ Rupees )

Balance as at June 30, 2019 - - ) R R

Grants received from Government - - - = =

Grants utilized during the year - - - = (1,351.205)

Balance as at June 30, 2020 - - - - (1,351,205)

Grants received from Government - . - s =
Grants utilized during the year - - - - (4.920)
Balance as at June 30, 2021 - - - - (1.356,125) -

9.1 NARA Crafts person capacity building and handicraft promotion. This represents grant received from the Government of Sindh for the purpose of tbvehumdh
sector of Khairpur District.

9.2 This represents grant received from Government of Sindh for the purpose of capacity building, handicraft promotion and development of handicrait sector of Khairpur D

83 Nara Crafts Finishing Center (NCFC) grant received from district administration Khairpur for the purpose to create sustainable livelihood opporunites for crat
district through utilization of their folk wisdom and skill through design development and finishing of the products items according to national & intemational marks

94 Benazir Bhutto Shaheed Youth Development Program (BBSYDP) grant received from Govemment of Sindh for the purpose to enable the trainee
Embroidery and prepare dresses by using these embroidery stitches. Identifying newoppommmesnuaftstextieartandfastmanddmmh@
designing embroidery by different stitches. €

; ‘” mbnmdwﬁmtwwghSmdhEdumhmmedahon(SEF)topmmteedumhonnmalaeasofMl&F
Mmdwmmdmmmmmmammmmmm)mmmm
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Printing and photocopying
Stationary for SEF centres
Transportation to learners
Rent expense

Salary to project staff

11 OTHER OPERATING EXPENSES

Periodicals and newspapers
B Exhibition expenses

Freight and transportation
Legal and professional fees
Office stationary

Office supplies

POL expenses

Postage and mailing service
E Printing and copying

' Rental expenses

Repair and maintenance
Training expenses

Bad debt expenses

Utilities expenses
Advertising expenses

Bank charges

Miscellaneous expenses
Salaries and wages expenses
Boarding and lodging

~ Local TA claims

| ting and refreshment

2020

351,7“ 39 v,:,;
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Rupees Rupees
4,920 1,351,205
4,920 1,351,205
2,220 4,515

. 2,690
. 59,500
. 468,000
2,700 816,500
4,920 1,351,205
4,850 7,600
10,000 60,000
11,500 .
40,000 60,391
2,440 1,600
24,090 20,192
39,566 118,044
24,084 9,939
8,084 4,848
. 15,990
48,784 53,347
8,000
. 189,003
35,250 31628
29,950 3,400
2,495 89,867
2,970 150
945,500 956,500
17,200 55,268
8,370 49,200
1,500 7,205
8,600 25,940
9,900




 Less Costof sales
- Opening balances
 Netpunases
Closing balances

13 FINANCIAL INSTRUMENTS

" Financial assets

Debtors

Long term investment

Accrued interest on investment
Deposits

L Cash and Bank balances

Financial liabilities

~ Trade and other payables

UMBER OF EMPLOYEES

 loss)from sales of handicraft - net

i <y

Lo an ginbae b Rl

bt gt B L en e e |

ees of the Company
nployees of the Company

ZATION FOR ISSUE

nts were authorized for issue in a meeting held on

ge number of employees working for the company during the year are as follows:

2021 2020
Note Rupees Rupees
1,788 86,209
1,377,544 1,386,126
288,000 312,000
1,667,332 1,784,534
389,499 259,100
1,673,736 1,711,836
240,790 221,000
(1,525,027) (1,673,736)
389,499 259,100
Amortised cost Total
2021 2020 2021 2020
( RUPEES )--=wsrsmmmmmmmmmeessmmnmacnceceenaas
123,441 27,330 123,441 27,330
10,200,000 10,200,000 10,200,000 10,200,000
113,178 112,869 113,178 112,869
60,000 60,000 60,000 60,000
27,525 69,881 27,525 69,861
10,524,144 10,470,080 10,524,144 10,470,080
5,385,969 5,370,953 5,385,969 5,370,953
5,385,969 5,370,953 5,385,969 5,370,953
2021 2020
Number Number
18 18
17 17
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R.A. & Co.
Chartered Accountants
Suite 410, Portway Trade Centre

’ Opposite CDC House
5.M.C.H.S, Main Shahra-e-Faisal
@ Karachi, Pakistan

Dir: 492 21 34324010
WWW.rasnco.com

INDEPENDENT AUDITORS’ REPORT |
TO THE MEMBERS OF INDUS CRAFTS FOUNDATION

REPORT ON THE AUDIT OF THE FINCNCIAL STATEMENTS

Opinion
of INDUS CRAFTS FOUNDATION (the

We have audited the annexed financial statements
021 and the statement

Company), which comprise the statement of financial position as at June 30, 2
of Profit or Loss, the statement of cash flows, statement of changes in general fund for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies and
other explanatory information, and we state that we have obtained all the information and explanations
which, to the best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, statement of profit or loss, the statement of cash flows and statement of
changes in general fund together with the notes forming part thereof conform with the accounting and
reporting standards as applicable in Pakistan and give the information required by the Companies Act,
2017 (XIX of 2017), in the manner so required and respectively give a true and fair view of the state of
the Company's affairs as at June 30, 2021 and profit or loss, its cash flows and changes in general

fund for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilites under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan
(the Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion.

Material Uncertainty Related to Going Concern

We draw attention to note 1.1 in the financial statements which states that Company'’s license has been
revoked by the Securities and Exchange Commission of Pakistan due to non-submission of financial

statements ‘
3 % %
|
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R.A. & Co.
Chartered Accountants

D 19 outbreak has adversely affected the operations of the company, due to which
in accumulated loss and its current liabilities exceeds its current assets at the reporting

.1, these events and conditions, along with other matters as set forth note 1.1, indicate
ertainty exist that may cast significant doubt on the company’s ability to continue as a
Jr opinion is not modified in respect of this matter.

s of Management and Board of Directors for the Financial Statements

responsible for the preparation and fair presentation of the financial statements in
the accounting and reporting standards as applicable in Pakistan and the requirements
Act, 2017 (XIX of 2017) and for such internal control as management determines is
able the preparation of financial statements that are free from material misstatement,
aud or error.

g concern, disclosing, as applicable, matters related to going concern and using the
of accounting unless management either intends to liquidate the Company or to
S, or has no realistic alternative but to do so.

S is responsible for overseeing the Company'’s financial reporting process.
onsibilities for the Audit of the Financial Statements

[€ to obtain reasonable assurance about whether the financial statements as a whole
al misstatement, whether due to fraud or error, and to issue an auditors’ report that
. Reasonable assurance is a high level of assurance, but is not a guarantee that
ed in accordance with ISAs as applicable in Pakistan will always detect a material
en it exists. Misstatements can arise from fraud or error and are considered material if,
€ aggregate, they could reasonably be expected to influence the economic decisions
| the basis of these financial statements.

audit in accordance with ISAs as applicable in Pakistan, we exercise professional
aintain professional skepticism throughout the audit. We also:

and assess the risks of material misstatement of the financial statements, whether
d or error, design and perform audit procedures responsive to those risks, and
t evidence that is sufficient and appropriate to provide a basis for our opinion. The
[ not detecting a material misstatement resulting from fraud is higher than for one
g from error, as fraud may involve collusion, forgery, intentional omissions,
résentations, or the override of internal control. %
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R.A. & Co.
Chartered Accountants

RA.

b. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing

an opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of

d. Accounting estimates and related disclosures made by management.

ent's use of the going concern basis of
ned, whether a material uncertainty exists
ficant doubt on the Company’s ability to

e. Conclude on the appropriateness of managem
accounting and, based on the audit evidence obtai

related to events or conditions that may cast signi )
continue as a going concern. If we conclude that a material uncertainty exists, we are required

to draw attention in our auditors’ report to the related disclosures in the financial statements
or. if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditors’ report. However, future events or

conditions may cause the Company to cease to continue as a going concern.

f  Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions

and events in a manner that achieves fair presentation.

We communicate with the management regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that

we identify during our audit.

We also provide the Company with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:
a. proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

b. the statement of financial position, the statement of profit or loss, statement of cash flows and
statement of changes in general fund together with the notes thereon have been drawn up in
conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement with the books of

account and returns; A
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